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SUBJECT: PETROLEUM LOCAL MARKETING BILL APPROVED 

1. VENEZUELAN CONGRESS APPROVED LAST NIGHT PETROLEUM 
LOCAL MARKETING BILL UNDER WHICH STATE OIL COMPANY 

( CVP) WILL TAKE OVER ALL LOCAL MARKETING OF PETROLEUM 
PRODUCTS IN VENEZUELA OVER A FOUR- YEAR PERIOD. MOST 
GASOLINE STATIONS, WHICH OPERATED BY CONCESSIONAIRES, 
WILL BE UNAFFECTED EXCEPT THAT THEY WILL RECEIVE 
SUPPLIES FROM CVP RATHER THAN FROM CREOLE, MOBILE, 

ETC. OIL COMPANY- OWNED STATIONS WILL BE TAKEN OVER 
AND COMPENSATION WILL BE PAID. AS CVP' S GASOLINE 
PRODUCTION CAPACITY IS INSUFFICIENT TO SERVE ITS 
CURRENT MARKETING NETWORK, MOST OF GASOLINE NEEDED 
FOR LOCAL MARKET WILL CONTINUE TO BE SUPPLIED BY 
REFINERIES OF MAJOR OIL COMPANIES. THUS, MAIN 
EFFECT OF BILL IS THAT CVP WILL TAKE OVER WHOLE- 
SALE DISTRIBUTION, AND SIGNS AND TRADEMARKS OF FOREIGN 
OIL COMPANIES WILL DISAPPEAR FROM VENEZUELAN STREETS AND 
ROADWAYS. 

2. COMMENT: LOCAL MARKET FOR GASOLINE REPRESENTS ONLY 
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A SMALL PORTION ( LESS THAN 100,000 BARRELS PER DAY) 

OF OIL COMPANIES' OVERALL BUSINESS HERE (3 .2 MILLION) 
BARRELS PER DAY. NATURALLY, COMPANIES WILL BE SORRY TO 
LOSE EVEN THIS SMALL PORTION OF THEIR BUSINESS BUT THIS 
LEGISLATION HAS BEEN PENDING FOR TWO YEARS NOW AND 
COMPANIES HAVE BEEN MORE OR LESS RESIGNED TO ITS ENACT- 
MENT. SOME SERVICE STATION OWNERS, WORKERS, AND 
EMPLOYEES OF OIL COMPANY MARKETING DEPARTMENTS HAVE 
PUBLICLY OPPOSED THE BILL AND WILL GREATLY REGRET 
ITS PASSAGE AS WILL SOME MEMBERS OF PUBLIC WHO WOULD 
PREFER AVOID CREATING MONOPOLY OF RETAIL GASOLINE 
MARKETING. 
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